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The Maryland Environmental Service's Board of Director's meeting was
opened by Thomas D. McKewen in accordance with the following Public Notice
which appeared in the Morning Sun papers on , 1977, for
the purpose of reviewing impending financing plans for corporate projects
of the Service and other business.

3

~ PUBLIC NOTICE

A meeting of the Board of Directors of the Maryland Environ-
mental Service (MES) is scheduled for Thursday, February

10, 1977 at 10 a.m. at offices located on the 3rd floor,

60 West Street, Annapolis, Maryland, for the purpose of
reviewing impending financing plans for corporate projects
of the Service and other business.

Those present were:

Thomas D. McKewen, Director
Robert L. Chaney, Treasurer
Evan Crossley, Secretary

MES staff members present were:

Reed W. McDonagh
Michael Long
Richard E. Rice
Joseph Johns

Notice is hereby given that on June 11, 1976 a meeting of the Board of
Directors was held in executive session, in the offices of MES, for the pur-
pose of authorizing and providing for the issuance of the $3,205,000 principal
amount "Maryland Environmental Service Joppatowne Service District Bond
Anticipation Note."

Thomas McKewen reviewed the status of the Baltimore County Resource Recovery
Facility, including the test burns with resource derived fuel and the purchase
of land for the southwestern transfer station. :

The principal item of discussion was the ‘status of the MES General Fund.
The legislative auditor has stated that this fund is recovered general funds and
as such should be returned to the state treasurer. An Attorney General's opinion
has been requested by William Ratchford, Director of Department of Fiscal Services.
MES has also drafted legislation to clarify this issue. Copies of the reguest
by Ratchford and the draft legislation were presented. The legislation has not
yet been submitted.

Robert Chaney stated that MES should develop a policy of what functions
the General Fund should serve. He presented a handout giving a breaKddwn of
FY 76 expenses by function and by program. He would also like to see our State
budget presented along functional, instead of organizational, lines.

In going over Robert Chaney's presentation, it was decided to incorporate
"Planning"”, "Special State Services" and "MES Program Development" under the
function of "State Services." Thomas McKewen suggested that until a contract
is signed and as long as MES is not into detailed design, the costs of a project
should be considered as State Services.

It was decided that a draft policy statement will be
of MES Corp General Fund for review by the Bo
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BOARD MEETING MINUTES

March 7, 1977

A meeting of the Board of Directors of the Maryland Environmental
Service was called to order at approximately 2:00 p.m. on Monday, .
March 7, 1977, by the Director, Thomas D. McKewen,

Board Members Present: Thomas D. McKewen, Director
Robert Chaney, Treasurer
Evan Crossley, Secretary

Staff Members Present: Reed W. McDonagh, Depluty Director

Other Person Present: Richard E. Rice
Assistant Attorney General

It was disclesed by Reed McDonagh to the members of the Board
that on Friday, March 4, 1977 he spoke by phone with the Maryland
Director of the Farmer's Home Administration (FmHA) , who informed
him that the Director of the Service should meet with representatives
of the FmHA in Bel Air, Maryland, on Tuesday, March 8, 1977, 'in
order to receive a Letter of Conditions in connection with MES's loan
request. On motion by Robert Chaney, seconded by Evan Crossley, and
carriedunwhanimously, the Board then resolved that Tom McKewen was
authorized to sign on behalf of MES at"Letter of Intent to- Meet- =
Conditions" and other collateral documents relating to the loan, and
it further resolved that Reed McDonagh would be authorized to affix
the Corporate Seal to the signature of Tom McKewen.

It was further resolved pursuant to the said motion that a
meeting of the Board would be held to review and rati#fy any documents
executed on behalf of MES by Tom McKewen at the meeting on March 8.

Secretary /
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BOARD MEETING MINUTES

April 1, 1977

A meeting of the Board of Directors of the Maryland Environ-
mental Service was called to order at 10:30 a.m. on Friday, April
1, 1977, by the Director, Thomas D. McKewen.

Beoard Members Present: Thomas D. McKewen, Director
' Robert Chaney, Treasurer
Evan Crossley, Secretary

)

Staff Members Present: Richard E. Rice, Assistant Attorney General
Reed W. McDonagh, Deputy Director
Joseph G. Johns, Jr., Fiscal Administrator

After discussion of the bond documents, Mr. Crossley moved
that the -Board adopt the Resolution authorizing issuance of the
$2,640,000 principal amount Sludge Disposal Revenue Bond, 1977 Series

and the Resolution authorizing theService to covenant with Maryland
National Bank to obtain certain approvals for the sludge project.
Mr. Chaney seconded the motion of Mr. Crossley, and the motion
was carried unanimously. The Board then resolved as follows:
AY
Date Evan Crossley, Secretary
U]
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BOARD MEETING MINUTES

May 25, 1977

A meeting of the Board of Directors of the Maryland
Environmental Service was called to order at 4:00 p.m. on Wednesday,
May 25, 1977, by the Director, Thomas D. McKewen.

Board Members Present: Thomas D. McKewen, Director -
Robert Chaney, Treasurer
Evan Crossley, Secretary N

Staff Members Present: Richard Rice, Esquire
Joseph Johns
Michael Long

Mr. Richard Rice presented to the Board a Resolution that
would appoint Joseph G. Johns, Jr. as the Deputy Treasurer
pursuant to Section 3-103(f)(2) of the Annotated Code of Maryland,
effective July 1, 1977, enabling the Treasurer of the Maryland
Environmental Service, with the approval of the Board. of Directors,
to authorize an employee of the Service to serve as his deputy
and to disburse money for the purposes of the Service as provided by law,
and subject to the restrictions and other conditions that the Treasurer
establishes. )

Mr. Evan Crossley moved that the Board adopt the Resolution.
Mr. Robert Chaney seconded the motion, and the motion was carried
unanimously.

Mr. Rice then presented two resolutions establishing the Maryland
National Bank as Depositoér. Mr. Crossley moved that these be
accepted, Mr. Chaney seconded and the motions carried unanimously. [:I

Mr. Rice then reported that he had looked into the possibility
of having the FHA terms of the Joppatowne loan agreement modified,
as directed by the Board. The FHA was willing to modify the
indemnity clause. After some discussion it was decided to accept
the conditions of the agreement and it was signed. The Board then
resolved as follows:

Date Evan Crossley, Secretary
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: g ‘ MARYLAND ENVIRONMENTAL SERVICE
' BOARD OF DIRECTORS

RESOLUTION

WHEREAS, Section 3-103 (f) (2) has been added to the

, Annotated Code of Maryland, effective July 1, 1977, enabling
* the [Treasurer of the Maryland Environmental Service, with
the |approval of the Board of Directors, to authorize an
emplloyee of the Service to serve as his deputy and to dis-
burse money for the purposes of the Service as provided by
law, and subject to the restrictions and other conditions
that the Treasurer establishes and;

EECO28

| WHEREAS, Mr. Robert L. Chaney, Treasurer of the Maryland
; Environmental Service, has nominated Mr. Joseph G. Johns, Jr.,
‘ as his Deputy Treasurer;

; NOW THEREFORE, be it resolved that the Board of Directors

! of Fhe Maryland Environmental Seprvice hereby approves the
appointment of Mr. Joseph G. Johns, Jr. as the Deputy Treasurer
of the Maryland Environmental Service, on the terms and conditions
set| forth in the following document entitled "Delegation To

’ Deputy Treasurer.'

!
i
{
{i* BE it further resolved that this Resolution shall take

effect on July 1, 1977.
%ﬁ, W Blpptr

oma . McKewWen, Director
VWA 24 Ly

' Robert_L. Chaney, Treghurer

277(:247 X357 /977 Vel A
Date ’ Evan Crossley, Se%;étary
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USDA-r}ﬂg
AT LOAN RESOLUTION <

Form FmHA
(Rev 4.9-76) (Public Bodies)

A RESOLUTION OF uT|— M _ezy.l_ern,cl,.Eny;r.gnme.m;.e.lr_.S,e.lfy_;._c_e ......................................................

OF THE e 2o
AUTJHORIZING AND PROVIDING FOR THE INCURRENCE OF [NDEBTEDNESS FOR THE PURPOSE OF
PROVIDING A PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR

EXTENDING ITS e S S0 F s St
FACILITY TO SERV

WHEREAS, it 15 necessary for the ~—-——=—=""
(Public Body)

frer called association) to raise a portion of the cost of such undertaking by issuance of 1ts bonds 11t the prrncrpal

(heren 2

‘:g%&l hree Million TwO Hundred and Twelve Thousang rive Hundred Dollars
. ramount e yadign o lugsed A MBI e

N 2, ($3,212,500)

‘ - . Natural Be :.5.gu.r.ee.e._..é_rt_t_i_g_le_r--.é..i.:}..ﬁ?._l._:_i_:}..3}.;_._.}_Y}.Q.%}},S._}.YE__>_ of

pmmthOﬂw9m“$q5%fmmgﬁeﬂﬁnnotated Code of ilary Land

:WHEREAS, the assocratron:mtends to obtain assistance from the Farmers Home Admnstration, United States Department
‘of Agriculture, (herein called the Government) acting under the provisions of the Consolidated Farm and Rural Development
Act (708 C. 1921 et ser\i‘) in the planning, financing, and supervision of such undertaking and to purchasing of bonds
 lawfully issued, m the exent that no other acceptable purchaser for such bonds 13 found by the assocation .

deration of the premises the association hereby resolves

.

.-
L A

NOW THEREFORE, 11 const
7\ il

i PR
1 To have prepared on 1ts behalf and to a
‘ such 1tems and 1 such forms as are required b

Government

, 7 To refinance the unpaid balance, 10 whole or m part,

f any time 1t shall appear to the Government that the assoctation 1 able to refinance 1ts bonds by obtamung 2 Joan
for such purposes from responsible cooperative OF private sources at reasonable rates and terms for loans for sirmlar

purposes and periods of tume as required by section 333(c) of sud Consolidated Farm and Rural Development Act

(10s8C 1983(c))

3 To provide for, execute, and comply with Form FmHA 4004, «Nondiscrimination Agreement”, and Form
FmHA 400-1, “Equal Opportumty Agreement”, including an “Equal Opportunity Clause’”, which clause 15 to be m-
corporated n, Of attached as @ nder to, each construction contract and subcontract involving 1n Excess of $10,000

' xxXmmm&xmxxmnﬂ&x&ﬁmﬁmxwxxmxmnmmxnmmxﬁxm&x&mﬁg&M&mﬁxﬁm&m&em&x&% Ko e
YoXsRoiatid &%&ﬁﬁﬁ%ﬁ&%&ﬁ g %K&&%X&K&kﬁ&%ﬁ%ﬁ%ﬁ%&&%ﬁ&
XﬂﬁKK%K%K@ﬁ&&X%%%%&(SEE S%DENDUM 1 ATTACHED HERETO AND MADE A PART

5 That upon default 1n the payments of any pnncrpal

covenant ot agreement contained herein or 111 the instruments incident 1O makin
tstanding and accrued mnterest ymmediately due and

! at 1ts option may (a) declare the entire prmcrpal amount then ou
' payable, (b) for the account of the assoctation (payable from the source of funds pledged to pay the bonds or any
other legally permrssable source) 1ncur and pay reasonable expenses for repait, maintenance, and opeiation of the

faciity and such other reasonable expense 1t, and/ot (c) take

s as may DE necessary to cure the cause of defau
possession of the facility, Tepait, mantatn, and operate 0T rent 1t Default under the provisions of this Resolution Of
any mstrument incident to the making Or 1NSUNNS

d by the Government 10 constitute
default under any other instrument held by the Government and executed OF assumed by the assoctation, and default
under any such nstrument may be construed by the Government to cons

dopt an ordinance Of resotutton for the 1ssuance of 1 bonds and containing
y STATE statutes and as arc agreeable and acceptable to the

of its bonds upon the request of the Governmentf at

and accrued \nterest on the ponds or 1n the performance of any

ttute default hereundet.
r. lease, or otherwise encumber the facihity or any portion thereof, of interest therein, not permit

¢ Not to sell, transfer,
others to do SO, without the pnot written consent of the Government

ey from any source, enter nto any contract or agreement, or incur any other

connection with making enlargements, rmprovements or extensions to, or for an
the facihity (excluswe of normal [aintenance) without the prot written consent of the Govemn

undertaking would 1mvolve the source of funds pledged to pay the bonds
and i a mannet approved by the Government

7 Not to borrow any mon

g To place the proceeds of the bonds on depostt 1 an account,ina bank,

FmHA 44247 (Rev- 4:9-76)

S HeXORAS oK XY

g Or 1Msuring the loan, the Government,

Liabilities 11

y othet purpose 11 connection with
ment 1f such

e T




TS R o TR . -
ﬁmw?gﬁﬁ%@ﬁ%%ﬁ@%ﬁﬁﬁﬁﬁﬁ&mﬁw&@mﬁﬁ%ﬂﬁﬁwi i

re - N qu

4 ot

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the
facihty 1n good condition.

10 To provide for the receipt of adequate revenues to mect the requirements of debt service, operation and maintenance,
and the establishment of adequate reserves. No frec service or use of the facihity will be permitted

11 To acquue and maiatain such insurance coverage including fidelity bonds as may be cequired by the Government

12 To establish and maintain such books and records relating to the operation of the facility and 1ts financial affairs
and to provide for required audit thereof 1 such a manner as may be requued by the Government, to provide the
Government without 1ts request, a copy of each such audit, and to make and forward to the Government such
additional information and reports as it may from time to time require

13 To prowide the Government at all reasonable times access to all books and records relating to the facility and
access to the property of the system so that the Government may ascertain that the associatien 1s complying with
the prowvisions hereof and of the mstruments mncident to the making or wsuring of the loan

14. To serve any applicant within the service area who desires service and can be feasibly and legally served, and to
obtain the concurrence of the Farmers Home Admunistration prior to refusing service to such apphcant Upon the
failure to provide such service which s feasible and legal such applicant shall have a direct nght of action against
the association under this agreement

The provisions hereof and the provisions of all mstruments mcident to the making or the msuring of the loan, unless otherwise
specifically provided by the terms of such mstruments, shall be binding upon the association as long as the bonds are held
or msured by the Government The prowisions of sections 6 through 13 hereof may be provided for i more specific detail
in the bond resolution or ordmance, to the extent that the provistons contained m such bond resolution or ordinance should

be found to be inconsistent with the provistons hereof, these provisions shall be construed as controling as between the
association and the Government.

The vote was Yeas SR T  Nays -emmmemeeeee ,  AbgENE -oeoeoreneees .

IN WITNESS WHEREOF, the Board..of. Directors

of the
Maryland Environmental Service

has duly adopted this Resolution and caused

it to be executed by the officers below m duplicate on this g2th day of May -, 19 11
> \ A%} \\\ \
no ‘“W Board Qf Directors, Maryland Environ-
U5 o
» K s . ) \ N
/ (SEAL) 3 By e s MM AP LT /it Ut~
5 G » Opeete !
7 Attest” d/' : '>7 ; Title L
‘}“ Lo all - éff%
V/‘(( . N
Ly Secrctar
Tatle "t J
t\ )
CERTIFICATION
Secretar Maryland Environmental Service
I, the undersigned, as J of the J
hereby certify that the Board of Directons of such Association 1s composed of
—3 - members, of whom S S , constituting a quorum, were present at a meeting thereof duly called and
held on the 22th day of May , 19 L1 , that the foregoing resolution was adopted at
such meeting by the vote shown above, and that said resolution has not been rescinded or amended 1n any way
*x«f{ﬁfb,mj%{ Au‘ Pa‘e§, this .2 Bth day of I‘/Iav o ? 19 -—j“z- .
o R T P
P LIS B e o ; < Y )
e —Narg . Aerdlon
R oy Ceaat j
S 7 G- eess 5

2o 864/1891 REG.#6 e .




ADDENDUM 1

to

L,OAN RESOLUTION
USDA-FmHA

Form FmHA A42-U47
(Rev. 4-9- 76)

To indemnify the Government for any payments made
on behalf of the association or losses suffered
by the Government as a direct or indirect result
of (a) any negligence wholly or partially attrl—
bputable to the association, its officers, agent

or employees, (b) any default in the payments of
principal and interest on the bonds, OTr (c) any
default in the performance of any covenant or
agreement contained herein or in the instruments
ineident to making or insuring the loan.
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DELEGATION TO DEPUTY TREASURER

Pursuant to the authority contained in Section 3-103 (f)(2),
Article - Natural Resources, Annotated Code of Maryland, and
subject to the approval of the Board of Directors, Maryland
Environmental Service, I, Robert L. Chaney, Treasurer, Maryland
Environmental Service, hereby authorize Joseph G. Johns, Jr.,
Fiscal Administrator, Maryland Environmental Service, to serve
as my deputy and to disburse moneys of the Service as provided
by law and in accordance with the following guidelines:

1. The deputy Treasurer will ordinarily make all disburse-
ments associated with the corporate payroll, including related
requisitions and transfers of funds between corporate accounts
as necessary or desirable for proper funding of the corporate
payroll account.

2. The Treasurer will ordinaﬁly make all non-payroll dis-
bursements, and will maintain a work schedule suiltable to the
performance of this responsibility.

3. In special cases, where disbursement action on non-
payroll accounts cannot be accommodated to the working schedule
of the Treasurer, the Deputy Treasurer may make the disbursement,
including any necessary requisition or transfer of funds between
corporate accounts essential to the proper funding of the account
from which such disbursement is made. The Deputy Treasurer shall
diligently attempt to contact the Treasurer by phone prior to any
such disbursement.

. 4. In the absence of the Treasurer, his ordinary disbursing
respbnsibility will be Specifically delegated, in a writing signed
by the Treasurer, to the Deputy Treasurer for the duration of the
Treasurer's absence. In the absence of the Deputy Treasurer, his

normal disbursing responsibility will be exercised by the Treasurer.

5. All disbursements by the Deputy Treasurer, other than pray-
roll disbursements, will be reported to the Treasurer.

6. In no case will the Deputy Treasurer make disbursements
unless he is satisfied as to the propriety thereof.

APPROVED : (;;Z;%Z;;;; ‘éQ é%léé;24¢ﬁi%\

Thomas McKewen, Director

sadl

Treafurer

Robert L. Chane

I/
DATE / 7
\

U

Vs
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BOARD MEETING MINUTES

% meeting of the Board of Directors of the Maryland Environmental
Serviqe was called to order at 12:30 p.m. on October,11l, 1977, by the
Director, Thomas D. McKewen,

Board Members Present: Thomas D. McKewen, Director
Robert Chaney, Treasurer
Evan Crossley, Secretary

(@)

taff Member Present: Michael T. Long, Chief of Administration
Joseph G. Johns, Jr., Deputy Treasurer

Other Person Present: Richard E. Rice
Assistant Attorney QGeneral

129

Mr. Richard E. Rice presented to the Board the form of the following

resolution, which provides for among other things, execution and delivery

of thie document described in the next paragraph and issuance of the
Maryland Environmental Service Joppatowne Service District Water and

Sewer [Refunding and Improvement Revenue Bond, 1977 Series in the principal

amount of $3,212,500 and to be dated as of a date in January, 1978.

Mr. Rice then presented to the Board the form of the document en-

titled "Contract to Provide Water Supply and Wastewater Treatment Systems

and Services to the Joppatowne Service District of Harford County,
Maryland," to become effective as of the date of the said Bond, and

superéede the contract dated July 1, 1976 between the Maryland Environmental

Service and Harford County, Maryland.

Mr. Robert Chaney moved that the Board adopt the following Resolution.

Mr. Evan Crossley seconded that motion, and the motion carried unanimously.

The Board then resolved as follows:




~ - ™ 10-11-77

RESOLUTION

A RESOLUTION authorizing and providing for the 1ssuance and sale by the
Maryland Environmental Service of 1ts revenue bond 1n the principal amount of
$3 212 500 wnica shall be designated 'Maryland Environmental Service Joppatowne
Service District Water and Sewer Refunding and Improvement Revenue Bond 1977
Series' (the "Bond'') pursuant to the provisions of Sections 3-101 to 3-131 both 1n-
clusive of the Natural Resources Article of the Annotated Code of Maryland (1974
Volume and 1976 Cumulative Supplement) as amended (the "Act'") 1n order to (1)
refund the outstanding $3 205 000 principal amount Maryland Environmental Service
Joppatowne Service District Bond Anticipation Note 1ssued pursuant to a resolution of
the Board of Directors of the Maryland Environmental Service adopted on June 11 1976
(approved by the Secretary of Natural Resources on June 15 1976) and (11) permanently
finance the acquisition and improvement of certain water supply and wastewater treat-
ment facilities and appartenances previously owned by the Joppatowne Utilities Corp-
oration and situated 1in Harford County Maryland as set forth in an agreement
to be entered into between the Maryland Environmental Service and Harford County
Maryland and to be dated as of the date of the Bond (the "Szrvice Contract')
providing among other things (1) for the reception treatment and disposal of liquid
wastes from the Joppatowne Service District and the purification and supplying of
water to the Joppatowne Service District (2) for the delineation of the pablic benefit
and purpose of the Bond (3) that the Bond (1) shall constitute the limited obligation
of the Maryland Environmental Service the principal of and interest on which shall
be payable solely from the special fund provided therefor from revenues derived

from payments to the Maryland Epvironmental Service under the Service Contract
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and (1) shall not ever constitute a debt or a pledge of the faith and credit or the
taxing power of the State of Maryland or of any political subdivision thereof and
(111) shall not ever constitute a general obligation of the Maryland Environmental
Service (4) that neither the Maryland Environmental Service nor the State of Maryland
nor any political subdivision thereof shall be obligated to pay the principal of or
the interest on the Bond except from the special fund provided therefor from receipts
and revenues of the Maryland Environmental Service from the Service Contract
(5) the terms conditions security form and tenor of the Bond (6) authorization
for the private sale of the Bond to the United States of America Farmers Home
Administration (7) the approximate issue date the maturity date and the interest
rate for the Bond (8) the delivery of the Bond (9) remedies 1n the event of default
(10) authorization for the execution and delivery by the Maryland Environmental
Service of the Service Contract and the assignment of the Service Contract to the
United States of America Farmers Home Administration as security for the payment
of the principal of and interest on the Bond (11) and generally providing for
and determining various matters in connection with the authorization 1ssuance
security sale and payment of the Bond
RECITALS

By Chapter 4 of the Laws of Maryland of 1973 - First Extraordinary
Session the General Assembly of Maryland enacted Section 3-101 to 3~131 both
inclusive of the Natural Resources Article of the Annotated Code of Maryland

(1974 Volume) which reenacted with revisions Sections 1 to 33 both inclusive
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of Article 33B of the Annotated Code of Maryland (1971 Replacement Volume and
1973 Cumulative Supplement) Such Sections 3-101 to 3-131 both inclusive as
amended to date are hereinafter collectively referred to as the "Act "' The
Maryland Environmental Service (the "Service'') was created by exists under and
exercises the powers contained in the Act 1including (among others) the power

(1) to borrow money and to 1ssue bonds or notes for the parpose of paying all or

any part of the cost of any one or more projects and to secure the payment of such
bonds or notes or any part thereof by pledge or deed of trust of all or any part

of 1ts revenues or other available money and in general to provide for the security
for such bonds or notes and the rights of the holders thereof (11) to enter into
contracts with the Federal or any state government or any unit 1nstrumentality

or subdivision thereof or with any municipality or person within or without the
State of Maryland providing for or relating to the furnmishing of services to or the
facilities of any project of the Service or in connection with the services or facili-
ties provided by any water supply project solid waste disposal project or waste-
water purification project owned or controlled by the other contracting party
1ncluding contracts for the acquisition construction and operation of any project
which 18 1n the State of Maryland or in an adjoining state and (111) to make appli-
cation for receive and accept from any state or Federal government or any

unit 1nstrumentality or subdivision thereof grants for or in aid of the plannung
financing comstruction acquisition maintenance or operation o any project

and to receive and accept aid or contributions from any source of money property
labor or other things of value to be held used and applied only for the purpose
for wnich the grants and contributions are made 1n furtherance of the parposes of

the Act
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Pursuant to and in accordance with the p) ovisions o1 the Act the Se~-
vice 1as undertaken and completed a study of the pnysical and operational ef1-
ciency and adejuacy of the gquality of the sevvice provided ny the wate” sapply and
was ewater (reatment facilities and app artenances pre sously owned and operated
by the Joppatow 1e Utilities Corporation (the "Utilities Corporation') situated
at the neadwaters of the Gunpowder River in Harford County State of Maryland
(the ""P ojec*')

Pucrsuant to and 1n accordance with the provisions of the Act the Service
has pee1 duly authorized to acquire *he P.oject and wupon acquisifion to
pirticipate w *h Harford County Mal yland (the "County') in the joint operation
and mainteiance of the Project

Pursuant to and 1n accordance with the provisions of the Act the Se+vice
and the County have bee1 duly auchorized and empowered Lo make sach agreements
as ma, be necessary to implemet the obje-tive of p» oviding adejquate water supnly
and waswew i*er treatment systems in Harford County Maryland

Pursuant to the request of the County the Service 1as eitered into an
agreement with the County dated July 1 1976 and designated "Contract to Pro-
vide Water Sapply and Wastewate™ Treatment Systems and Sevvices 0 *he
Jopoitowne Service Disirict of Harford County Maiyland" (the "Original Service
Contrac*'") whereuande~ the County has emp'oyed the Service *o acquire the Pro-
ject and upon acquisition to participate with the County 1n the jont operation
and maintelance of the P1 oject

Parsuant to and 1n accordance x1th the p» ovisions o the Act the Sevvice
e1tered 1into an agreement with the Utilities Co1poration and the County dated
May 20 1976 (the "Purchase Agreement') pursuant to wnich the Sevvice agrezad

-4-
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to purchase the Project from the Utilities Corporation and the Utilities
Corporation agreed to sell the Proje ct to the Service

On June 11 1976 the Board of Directors of the Service adopted a
resolution (which was approved by the Secretary of Natural Resources on June
15 1976) authorizing and providing for the issuance and sale by the Service of
1ts bond anticipation note designated "Maryland Environmental Service Joppatowne
Service District Bond Anticipation Note' in the principal amount of $3 205 000
(the "Note'') 1n order to temporarily finance the acquisition of the Project pending
the 1ssuance and sale of the Service's revenue bonds 1n an amount sufficient to pay
the principal of and accrued and unpaid interest on the Note The Note was
delivered to Maryland National Bank purchaser on July 1l 1976 on which date
Maryland National Bank paid the principal amount of the Note to the Service

On July 1 1976 the Service acquired the Project from the Utilities Corp-
oration payng to the Utilities Corporation as consideration therefor the amount
of $3 150 000 from the proceeds of the Note The Department of Assessments
and Taxation of the State of Maryland accepted for record on the same date
Articles of Transfer transferring the Project to the Service

Pursuant to the request of the County the Service has determined to
enter into an agreement with the County to be dated as of the date of the Bond
(hereinafter defined) and designated "Contract To Provide Water Supply and
Wastewater Treatment Systems and Services To The Joppatowne Service District
of Harford County Maryland" (the "Service Contract'") superseding the Original
Service Contract whereunder the County and the Service shall agree to participate
1in the joint operation and maintenance of the Project

The Service has determined to 1ssue and sell i1ts revenue boad designated

-5-
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"Maryland Environmental Service Joppatowne Service District Water and Sewer
Refunding and Improvement Revenue Bond 1977 Series' in the principal amount of
$3 212 500 (the "Bond') 1 order to refund the Note permanently finance the
acquisition and 1mprovement of the Project and fulfill 1n part 1ts obligations
under the Service Contract

The Service has applied for a loan from the United States of America
Farmers Home Administration (the "Government') On March 8 1977 the
Service delivered to the Government a document designated "Letter of Intent
To Meet Conditions ' bearing that date 1n which the Service expressed its intenfion
of meeting the conditions for further processing of its loan application as
established 1n a letter of the same date from the Government to the Service On
the same date the Service entered into two agreements with the Government on
standard forms designated "Equal Opportunity Agreement'' and ''Nondiscrimination
Agreement ' respectively

On May 25 1977 the Board of Directors of the Service adopted a resolution
designated ''Loan Resolution'’ authorizing and providing for the incurrence of
indebtedness for the purpose of providing a portion of the cost of acquiring con-
structing, enlarging 1mproving and/or extending the Project and specifically
resolving (among other things) to adopt subsequently a resolution providing for
the 1ssuance of the Bond

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS
OF MARYLAND ENVIRONMENTAL SERVICE THAT

Section1 That acting pursuant to the Act 1t1s hereby found and determined

that the acquisition and improvement of the Project and the provision of water

supply and wastewater treatment services to the Joppatowne Service District (the

-6-



~~ Y

"Service District'') in accordance with the Service Contract will result 1n (a)
dependable effective and efficient water supply and disposal of liquid wastes
1n the Service District (b) improvement of the quality of water resources 1n the
Service District and the ILattle Gunpowder Falls River Basin and (¢) promotion
of the health and welfare of the citizens of Harford County and the State of Maryland
Section 2 That the 1ssuance sale and delivery of the Service's Joppatowne
Service District Water and Sewer Refunding and Improvement Revenue Bond 1977
Series (the "Bond") 1n the principal amouant of §3 212 500 1s hereby authorized
subject to the provisions of this Resolution the Bond to constitute the limated
obligation of the Service payable solely from the special fund provided therefor
from the receipts and revenues of the Service from the Service Contract
It 1s hereby found and determined that the best interests of the Service will
be served by selling the Bond at private sale as authorized by the Act upon
terms and conditions hereinafter approved In view of the unique nature of the
Project and the Bond a public sale of the Bond would be impracticable and
could result 1n a substantially higher interest rate
Section 3 That the Bond 1s hereby sold to the Government at the par or
face amount thereof and he Director Secretary and other appropriate officers
and employees of the Service be and they are hereby authorized and directed
to execute and deliver any and all certificates and documents that may be necessary
or deemed by them to be desirable 1n connection with the delivery of the Bond
Section 4 That the Bond 1s to be 1ssued sold and delivered upon and
subject to the following covenants conditions uses and trusts and the Service
for 1tself and 1ts successors does hereby covenant and agree to and with the
Government as purchaser of the Bond and with all those who shall from time

to time hold the Bond for the benefit of all such holders as follows
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N ARTICLE 1 /\)
DEFINITIONS

The te~ms defined in this Article I shall for all purposes of this Resolution
and of all resoluuons supp'emental heveto now or heveifter eatered 1nto 1n
accordance with the provis ons hereof have the meanings spacified herewn unless
the contex* clearly o*therwise requires

"Act" means Sections 3-101 to 3-131 both 'nclusive of the Natural Resources
Avticle of the Annotated Code of Maryland (1974 Volume and 1970 Cumulative
Supn'ement) and all acts supp'emental there*o o1 amedatory thereol

"Administration Expe1ses' means the reasonanle and necessary e<peises
incur: ed with respact to the Service Contract this Resolution the ~e‘unding of the
Note and the financing of the Project 1ncluding without limitation any expeises
incarred by the Service (including legal e<penses) in connection with the
sale of the Bond and the pcrfection of the security interes’ created by this Resolution
and any and all expc1ses incurred by the Government (including legal esp2ises) in
conne.*ion with the e forcement of this Resolution and the collection o1 the Bond

"County'" means Harford County Maryland a body pohtic and corp~ ate and
a political sabdivision of the State of Maj yland

"Government' means the United States o1 Ame=ica Department of
Agriculture Farme~s Home Adminisiration and 1ts successors and assigas

"Note" means vhe Mas yland Eavironme 1tal Sevvice Jopnatowne Service
Dsstrict Bond Anticipation Note dated July 1 1976 in the p incipil amount of
$3 205 000 which was sold on July 1 1976 to Maiyland National Bank

"Original Service Tontract'' means ihe agreeme 1t betwee1 the Service
and 1he County dated July 1 1976 eatitled "Contract to Pi1ovide Water Supw'y
and Wastewater Treatmeant Systems and Services to the Joppatowne Service District

"

of Harford County Mauyland
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"Project' means the water supply and wastewater treatment system and
facilities previously owned by the Utilities Corporation and serving the people
of Joppatowne Harford County Maryland together with all necessary and
incidental connections machinery equipment apparatus structures and appur-
tenances thereto and mncluding all real property and rights-of-way easements
and other interests therein and all personal property thereof acquired by the
Service on July 1 1976 pursuant to the terms of the Purchase Agreement and
the Original Service Contract and which 1s necessary and desirable for the
efficient performance of the duties responsibilities and obligations of the Ser-
vice under the Service Contract and the Act

"Purchase Agreement' means the agreement dated May 20 1976 by and
among the Service the County and the Utilities Corporation pursuant to which the
Service agreed to purchase the Project from the Utilities Corporation and the
Utilities Corporation agreed to sell the Proje ct to the Service

"Resolution' shall mean this Resolution and any resolution supplemental
hereto or amendatory hereof and any resolution adopted pursuant hereto

"Revenue Bonds" or "Bond" means the Maryland Environmental Service
Joppatowne Service District Water and Sewer Refunding and Improvement
Revenue Bond 1977 Series 1n the principal amount of $3 212 500 and the Re-
venue Bonds for which such Bond may be exchanged 1n accordance with this
Resolution

"gervice' means the Maryland Environmental Service a body politic
and corporate comstituting an instrumentality of the State of Maryland created
by the Act and performing an essential governmental function of such State

Ngervice Contract' means the agreement between the Service and the County
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to be dated as of the date of the Bond and entitled "Contract to Provide Water
Supply and Wastewater Treatment Systems and Services to the Joppatowne Service
District of Harford County Maryland "' superseding the Original Service Con-
tract

"Service District' means the Joppatowne Service District created under the
Service Contract which includes but 1s not limited to, the residential development
of Joppatowne located in the southwestern portion of Harford County Maryland
adjacent to and east of the Little Gunpowder Falls River which separates Harford
County Maryland from Baltimore County Maryland

"Utilities Corporation'' means Joppatowne Utilities Corporation a Maryland
Corporation

Tn addition unless the context or use indicates another or different meaning
or intent all words and terms not defined 1n this Article I shall have the same
meanmngs respectively 1in this Resolution and with respect to the Revenue Bonds
authorized hereby as are given to such words and terms by Section 3-101 of the

Act

ARTICLE 1I

AUTHORIZATION AND DESCRIPTION OF REVENUE BONDS

Section 2 01 The Service shall be obligated to pay the principal of and
interest on the Revenue Bonds out of the receipts and revenues of the Service
from the Service Contract As security for the payment of the principal of
and 1nterest on the Revenue Bonds the Service hereby assigns to the Govern-
ment and grants to the Government a security interest in all of the Service's
right title and interest (but not 1ts obligations) 1n to and under the Service
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Contract and all receipts revenues and proceeds thereof and agrees that with
respect thereto the Government shall have all of the rights and remedies of a se-
cured party under the Maryland Uniform Commercial Code and the Act The
Government by the accep.ance of the aforegoing assignment and security
interest does not assume or 1n any way become respo 151ble for the performance
of any of the duties undertakings or obligations of the Service under the Service
Contract

Section 2 02 There 1s hereby created for 1ssuance under this Resolution
a series of Revenue Bonds 1n the aggregate principal amount of $3 212 500 to
be evidenced by a smngle Bond which shall bear the descriptive title "Maryland
Environmental Service Joppatowne Service District Water and Sewer Refunding
and Improvement Revenue Bond 1977 Series '' The Bond shall be dated as of
a day 1n December 1977 shall be 1ssued as a fully registered bond without coupons
1n the denomination of $3 212 500 shall be exchangeable upon not less than thirty
(30) days' prior written notice by the holder thereof for fully registered bonds
without coupons 1n the denomination of $5 000 or any multiple thereof (except for
one bond whica shall be 1n the par or face amount of $2 500) and shall bear in-
terest from 1its date at the rate of five par centum (5%) per annum on the unpaid
principal balance No principal shall be due and payable until December 31 1979
Interest only shall be due and payable on December 31 1977 June 30 1973
December 31, 1978 and June 30 1979 Both the principal of and interest on the
Bond shall be due and payable in semiannual mstallments o $94, 833 each com-

mencing December 31 1979 and continuing on June 30 and December 31 of each
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and every year thereafter until June 30 2017 when the unpaid balance of the
principal of and interest on the Bond shall become due and payable each mnstall-
ment when so paid to be applied first to the payment of the interest on the
amount of principal remaining unpaid and the balance thereof credited to the
principal

Section 2 03 The Bond shall be substantially in the following form with
such appropriate variations omissions and 1nsertions as are permitted or re-
quired by this Resolution The registered Revenue Bonds without coupons shall
be numbered No '"R-1"

The principal of and interest on the Revenue Bonds shall be vaid at the
Finance Office of the Farmers Home Administratioa 1n Bel Air Maryland
1n any coin or currency of the United States of America which at the respective
times of payment 1s legal tender for the payment of public and private debts

MARYLAND ENVIRONMENTAL SERVICE
JOPPATOWNE SERVICE DISTRICT
WATER AND SEWER REFUNDING AND IMPROVEMENT

REVENUE BOND 1977 SERIES

$3 212 500 1977

Maryland Environmental Service a body politic and corporate consti-
tuting an instrumentality of the State of Maryland organized and existing under
and by virtue of the laws of the State of Maryland (the "Service'") for value re-
ceived hereby promises to pay to the United States of America Farmers Home
Administration (the "Government'') or its registered assigns at the Finance
Office of the Farmers Home Admuistration in Bel Air Maryland the prin-
cipal amount of THREE MILLION TWO HUNDRED TWELVE THOUSAND FIVE
HUNDRED DOLLARS with interest on the unpaid balance thereof at the rate
of FIVE PER CENTUM (5%) PER ANNUM from the date of this revenue bond until
the principal amount 1s paid No principal shall be due and payable until Decemoer
31 1979 Interest only shall be due and payable on December 31 1977 June 30
1978 December 31 1978 and June 30 1979 Both the principal of and interest on
this revenue bond shall be due and payable 1n semiannual installments of $94 833
each commencing Decemper 31 1979 and continuing oa June 30 and December
31 of each and every year thereafter until June 30 2017 wnen the unpaid balance
of the principal of and interest on this revenue bond shall become due and payable

Each installment when paid shall be applied first to the payment of the interest
on the amouant of principal then remaining unpaid and the balance thereof shall

be credited to the principal
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This revenue bond has been duly 1ssued by the Service under and oursuant
to the laws of the State of Maryland particularly the Maryland Environmental
Service Act contained n Sections 3-101 to 3-131 both inclusive of the Natural
Resources Article of the Annotated Code of Maryland (1974 Volume and 1976 Cu-
mulative Supplement) as amended and parsuant to a resolution duly adopt*ed by
the Board of Directors of the Service on October 11 1977 (the "Resolutioa')

The p~incipal of and interest on this revenue bond are payable from the
payments to be made by Harford County Maryland (the '""County'') pursuant to an
agre=ment of even date herewith between the County and the Service and de signated
"Contract to Provide Water Supply and Wastewater Treatment Systems and Services
to the Joppatowne Service District of Harford County Maryland' (the "Service
Contract'')

As security for the payment of the principal of and interest o1 this revenue
boad the Service has assigned to the Government and has granted to the Govern-
ment a security interest 1n all of the Service's right title and interest (but
not 1ts obligations) in to and under the Service Contract and all receipts
revenues and proceeds thereof

This revenue bond shall be registered as to principal and interest on the
books of the Service to be kept for that purpose at the principal office of the
Service 1in Annapolis Maryland and such registration shall be noted hereon
This revenue bond shall be transferrable only upon said books at said office
by the registered holder hereof in person or by his duly authorized attorney

Upon not less than thirty (30) days' prior written notice to the Service by
the registered holder hereof this revenue bond may be converted into and ex-
changed for fully registered revenue bonds without coupons 1n the denomaination
of $5 000 or any multiple thereof (except for one bond which shall be 1n the
par or face amount of $2 500)

This revenue bond 1s the Bond i1ssued under and pursuant to the Resolution
and 1s secured as provided 1n the Resolution

This revenue bond shall not be deemed to constitute a debt or a pledge
of the faith and credit of the State of Maryland or of any political subdivision
thereof nor shall it be deemed to constitute a general obligation of the Service
but shall be payable solely from the special fund provided therefor from the
receipts and revenues of the Service from the Service Contract Neither the
Service nor the State of Maryland nor any political subdivision thereof shall
be obligated to pay the principal of or the interest on this revenue bond except
from the aforesaid source and neither the faith and credit nor the taxing power
of the State of Maryland or any political subdivision thereof is pledged to the
payment of the principal of or the interest on this revenue bond

No covenant or agreement contained in this revenue bond or the Resolution
shall be deemed to be a covenant or agreement of any officer agent or emoloyee
of the Service or the State of Maryland 1n his individual capacity and neither the
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members of the Board t rectors of the Service nor the Assistant Attorney
General of Maryland assigned to the Service shall be liable personally oa this
revenue bond or be subject to any personal liability or accountability by reason
of the 1ssuance of this revenue bond

It 1s hereby certified and recited by the Service that all acts coaditions
and things necessary to be done precedent to and 1n the 1ssuance of this revenue
bond 1n order to make 1t the legal valid and binding obligation of the Service
specifically enforceable in accordance with 1ts terms have been done have happened
and have been performed 1n regular and due form as required by law and that
the 1ssuance of this revenue bond does not exceed or violate any constitutional
statutory or other limitation (including without Iim.tation contractual Iimitations
of any sort whatsoever) upon the amount of the 1ndebtedness prescribed for the
Service by law, and that the Service Contract 1s available for assignment and
may be legally assigned by the Service and has been so assigned this revenue bond
being intended as a confirmation of the existence and effect of such assignment

Prepayments of scheduled installments or any portion thereof may be
madz at any time at the optio1 of the Service Refunds and extra paymants as
defined 1n the regulations of the Farmers Home Admimstratioa according to the
source of funds involved shall after payment of interest be applied to the ins all-
ments last to become due under this revenue bond and shall not affect the obligation
of the Service to pay the remainng imstallments as scaeduled herein

If the Government at any time assigns this revenue bond and insures the viy-
ment thereof the Service snall continue to make payments to the Government as
collection agent for the holder

While this revenue boad is held by an insured lender prepayments as above
authorized made by the Service may at the option of the Government be remaitted
by the Government to the holder promptly or except for final payment be retained
by the Government and rematted to the holder on either a calendar quarter pasis
or an annual installment due date basis The effective date of every payment made
by the Ssrvice except payments retained and rematted by the Government on an
annual installment due date basis shall be the date of the United States Treasury
check oy waticn the Government remits the payment to the holder The effective date
of any prepayment retained and remitted oy he Government to the holder on an
annual installment due date basis shall be the date of the prepayment by the Ser-
vice and the Government will pay the interest to which the holder 1s entitled
accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder

Any amount advanced or expanded by the Government for «he collection hereof
or to preserve or protect any security hereto or otherwise ander the terms of any
security or other instrument executed 1n connection with the loan evidenced hereby
at the option of the Government shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be immediately due and
payable by the Service to the Government withoat demand The Service agrees to
use the loan evidenced hereby solely for purposes authorized by the Government

The Service hereby cer 1fies that 1t 18 unable to obtain sufficient credit
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elsewhere to finance 1ts actual needs at rates and terms comparable to those
set forth heremn taking into consideration prevailing private and cooperative rates
and terms 1n Maryland for loans for similar purposes and periods of time

If at any time 1t shall appear to the Government that the Service may be able
to obtain a loan from a responsible cooperative or private credit source at rea-
sonable rates and terms for loans for similar purposes and periods of time the
Service will at the Government's request apply for and accept such loan mn suffi-
cient amount to repay the Government

In case an '"Event of Default ' as defined in Article V of the Resolution
shall occur the Government at 1ts option may declare all or any part of any such
indebtedness immediately due and payable Default hereunder shall constitute
default under any other instrument evidencing a debt or other obligation of the
Service to the Government or securing such a debt or other obligation

This revenue bond 1s given as evidence of a loan to the Service made or
insured by the Government pursuant to the Consolidated Farm and Rural Develop-
ment Act This revenue bond shall be subject to the present regulations of the
Farmers Home Administration and to 1ts future regulations not inconsistent with
the express provisions hereof

Presentment protest and notice are hereby waived
IN WITNESS WHEREOF the Director of Maryland Environmental Service

has manually executed this revenue bond on behalf of Maryland Environmental
Service and has caused 1ts seal to be affixed hereto and attested by the manual

signature of its Secretary all as of the day of 1977
ATTEST MARYLAND ENVIRONMENTAL SERVICE
By
Secretary Director
(SEAL)
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Se~-tion ? 04 The Bond shall be executed on benalf of the Service by the
manual signature of 1ts Director and 1its corpoi ate seal shall be thereunto
affixed and attested ny the -nanual signature of 1ts Se.reary

If any of the officers who snall have signed oi sealed the Bond shall cease
to be such officer of the Service hefore the Bond shall have »seen actually deliverel
{0 the Gove~nme 1t by the Se~vice such signature shall ne/ertheless be valid and
sulficient for all purposes the same 2s if he 1ad remained n oifice antil delivery
and the Boad may be 1ssuel and delivered with the same sorce and e fe~t
as though the pevson oL pe™sons wiao Si gned or seiled the Bond had not ceased
to be such office~ o1 officers o1 the Service and also the Boad may be signed
and sealed on be1alf o1 the Service by those persons w10 at the actual date o1 the
execution of the Boad shall be the p)ope” officers of the Service although at the
aominal date of the Boid such pevsol shall not have bee1 such oificer o1 the
Sevvice

Section 2 05 This Resolution creates and shall consiitute 2 continuing
irievocable and exclusive claim upon and p'edge o1 the re~ep’s and reveiues of
the Service from the Service Contract to secure the full and final payment of
the p incipal of and intevest on the Bond

Section 2 0b The Bond shall be executed by the Service as p ovidel in
this Resolution and delivered to the Government upon piyment by the Government

of the par amount theeof p'us accured interest 1f any

ARTICLE IlI

SERVICE CONTRACT

Section 3 01 The execution and delivery by the Service Ol the Serwvice
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Contract subsiantially in the ‘ocrm swomitted fo aad apn—oved by the Board o
Di-ectors o1 the Sevvice at the mee*ing at wiich this Resolution was adop*21 1s
hereoy authotized The Se.vice Contract shall be executed on behalf o. the
Service by 1ts Director and 1ts corporate seal shall be *hereanto affixed and
attesved ny the manual signatuie of its Secretary The o:ficers o. the Service
shall ce~tify to the Government that the Service Contract actually ezecuted and
delive~ed is substantially in the ‘orm suomitted to and approvel by the Board

o1 Directors o. the Sevvice at the meeting at which this Resolution was adop*ed

ARTICLF IV
PARTICULAR COVENANTS O THL >ERVICE
Se-tion 4 01 The Service will promp:ly pay the principal o: and the
interest on the Reve me Boaids 1ssaed heveander and secured heredy at the prace
on the dates and in the manner specified he.ewn and 1n the Reve e Boads according
to vhe *rue 1ntent and meaning thereof The Revenue Bonds shall constitute the
limited obligations o1 the Sexrv ce payable solely from the sp acial fund provided
thevefor from the receipts and revenues of the Service rom the Service Contract
Secti01 4 02 The Sevvice will at all time” mA ntain 1ts coipo ate eatsteice
or assure the assump*ion of its oshigations under Jhis Resoluuion by any public
body succeeding to its powers under the Act and 1t will use _ts bes: e‘forts
to maintain p' ese~ve and renew all the ~1ghts and powers provided 1o 3t by *he
Act and 1t w 11 comply with all valid acts rules regulatiois o~ders and
directioms o: any legislative egecutive admimstrative or judicial body apolicable

to “he P.ojezt and the Revenue Bonds
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Section 4 03 The Service will not enter into any agreement with the County
amending the Service Contract without the prior written consent of the Govern-
ment So long as any of the Revenue Bonds are outstanding the Service will
enforce the obligation of the County to pay or cause to be paid all the nayments
and other costs and charges payable by the County under the Service Contract
Upon collection and receipt of suca payments the Service will deposit them as pro-
vided 1n the Act to the credit of a spzcial fund which 18 hereby created and ple-
dged to the payment of the "project Costs'' and ''Ovnerating Costs " as defined
in the Service Contract The said special fund shall be deemed the sinking fund
required 1 connection with the Revenue Bonds under Section 3-119 of the Act
pledged (1) first to payment of (1) the interest on the Revenue Bonds as 1t falls
due (2) the principal of the Revenue Bonds as 1t falls due and (3) the necessary
charges of paying agents for paying principal and interest and (11) secondly
to payment of ''Project Costs' other than principal and interest and to "Operating
Costs " as defined in the Service Contract There are hereby created three
separate accounts 1n the said special fund an operating account a cap tal account
and a reserve account All moneys credited to the said special fund shall be
deposited 1n the appropriate account The moneys held for the credit of the
said opzrating account shall be used to pay the "Operating Costs " as defined
1n the Service Contract The moneys held for the credit of the said capital account
shall be used to pay the '"Project Costs " 55 defined 1n Service Contract Com-
mencing with the fiscal year beginming July 1 1978 and ending June 30 1979
and 1n each fiscal year thereafter the Service shall withdraw from said capital
account the amount of $18 966 60 and deposit 1t 1n the said reserve account
The moneys held for the credit of the said reserve account s1all be used for

the purpose of paymg the interest on and principal of the Revenue Bonds whenever
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and to the extent that the moneys held for the credit of the said capital account
shall be insufficient for such purpose The Service may 1n 1its discretion ftrans-
fer to the credit of the said capital account at any .a1me the moneys held for the
credit of the said reserve account in excess of $189 666

Section 4 04 The Service will from time to time execute and deliver
such further instruments and take such further action as may be reasonable and
as may be required to carry out the purpose of this Resolution

Section 4 05 Except for the assignment herein to the Government
the Service will not sell lease or otherwise dispose of or encumber 1ts interest
in the Service Contract or any of the payments or receipts derived therefrom
other than for the payment of Operating Costs and Project Costs as those terms
are defined 1n the Service Contract and will promptly pay or cause to be dis-
charged or make adequate provision to satisfy and discharge any lien or charge
on any part of such payments or receipts

Section 4 06 The Service covenants that 1in order to perfect the
security interest of the Government 1n the Service Contract and the receipts
revenues and proceeds therefrom appropriate financing statements naming
the Government as '"Secured Party ' will be filed 1n the appropriate state and
county offices as required by the provisions of the Uniform Commercial Code
as amendzd The Service and the Government will file such necessary con-
tinuation statements from time to time as may be regquired parsuant to the
provisions of the Maryland Uniform Commercial Code as amended from time
to time to protect the security interest of the Government

Section 4 07 The Service covenants that 1t will annually provide the
Government with a copy of the Service's annual financial statement as prepared and
certified by an independent certified public accountant 2as soon as practicable fol-
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lowing the last day of the Service's fiscal year and with a copy of each '"Adopted
Annual Budget'" for the Project as that term 1s defined in the Service Contract
The Service covenants that it will also provide the Government with a copy of the
schedule of Contract Payments described in Section 410 of the Service Contract
and with a copy of the certification as to the schedule of Contract Payments re-
quired by such Section 410

Section 4 08 The Service represents and warrants that the information
previously furnished to the Government giving the estimated revenues under
the Service Contract and dates of receipt thereof by the Service and the estimated
payouts to meet costs of the Project and the dates thereof 1s true and correct
to the best of the knowledge of the Service The Service further covenants that
1t will notify the Government in writing 1f any of the information previously fur-
nished has changed materially or will (1n the reasonable expectation of the Service)
be subject to material change such notice to be given within ten (10) calendar
days of the receipt of any information or basis for belief by the Service

Section 4 09 The Service covenants that it will comply with any and all
requirements of the Act and the Service Contract

Section 4 10 The Service covenants and agrees to pay all Admainistration

Expenses

ARTICLE V
DEFAULT
Section 5 01 An "Event of Default' shall be deemed to have occurred 1f
(1) the Service shall default 1n the due and punctual payment of the principal

of or the interest on the Revenue Bonds when and as the same shall become
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due or (11) the Service shall default in the performance of a?y other provision
of the Revenue Bonds this Resolution or any other instrument evidencing a debt or
other obligation of the Service to the Government or securing such a debt or
other obligation and such default shall continue for thirty (30) calendar days
after written notice of such default has been given to the Service by the Govern-

ment

ARTICLE VI

RESOLUTION CONSTITUTES A CONTRACT

Section 6 01 This Resolution shall constitute a contract with and for

the benefit of the holders of the Revenue Bonds from time to time

ARTICLE VII

SUPPLEMENTAL RESOLUTIONS

Section 7 01 A supplemental resolution of the Service amending or modifying
this Resolution may be adopted at any tume by the Service but any such supplemental
resolution shall become effective only upon written approval thereof by the Govern-
ment Any supplemental resolution adopted 1n accordance with the provisions of
of this Article shall thereafter form a part of this Resolution and all terms and
conditions contained 1n any such supplemental resolution as to any provision
authorized to be contained therein shall be deemed to be part of the terms and
conditions of this Resolution for any and all purposes

The foregoing Resolution of the Board of Directors of the Maryland

Environmental Serviceé was adopted at a meeting of such Board of Directors
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duly called and held on October 11 1977 such Resolution to be effective on

7 Doen S5 A Mptn

Thomas D McKewen Director

Ctonm Qw@%

Evan Crossley Secretary

S Yy

Robert Chaney Treasurer /

the date of 1ts adoption

The Secretary of Natural Resources has approved on this day of

1977 the foregoing Resolution adopted by the Board of Directors

of the Maryland Environmental Service

James B Coulter
Secretary of Natural Resources

State of Maryland
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BOARD MEETING MINUTES

A meeting of the Board of Directors of the Maryland Environmental
Service was called to order at 9:30 a.m. on November 8, 1977 by the
Director, Thomas D. McKewen.

Board Members Present: Thomas D. McKewen, Director
Robert L. Chaney, Treasurer
Evan Crossley, Secretary

Staff Members Present: Reed W. McDonagh, Deputy
Director
Michael T. Long, Administrative
Chief
Joseph G. Johns, Jr., Deputy
Treasurer

Other Person Present: Richard E. Rice, Assistant
Attorney General

Mr. Richard E. Rice presented to the Board the form of the fol-
lowing resolution, supplemental to a resolution of the Board of Directors
of the Maryland Environmental Service adopted on October 11, 1977, pro-
viding for the amendment of the October 11, 1977 resolution in order to
substitute a new form of Service Contract (hereinafter defined) and
change certain of the terms and conditions pertaining to the issuance and
sale by the Service of its Maryland Environmental Service Joppatowne
Service District Water and Sewer Refunding and Imprevement Bond, 1978
Series (the "Bond") in the principal amount of $3,212,500.

: '
¥

Mr. Rice then presented to the Board the new form of the document
entitled "Contract to Provide Water Supply and Wastewater Treatment
Systems and Services to the Joppatowne Service District of Harford County,
Maryland" (the "Service Contract") to become effective as of the date of
the Bond and supersede the contract dated July 1, 1976 between the
Maryland Environmental Service and Harford County, Maryland.

Mr. Robert Chaney moved that the Board adopt the following
Resolution. Mr. Evan Crossley seconded that motion, and the motion
carried unanimously. The Board then resolved as follows:

o
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(To a Resnlution supplemental to the October 11, 1977 Resolution of the Board
of Directors of Marylaad Environmental Service)

OCTORBER 11, 1977 RESOLUTION AS SUPPLEMENTED AND
AMENDED TO DATE

RECITALS
By Chapter 4 of the Laws of Maryland of 1973 - First Extraordinary

Session, the General Assembly of Maryland enacted Sectioa 3-101 to 3-131, both

mclusive, of the Natural Resources Article of the Annotated Code of Maryland

(1974 Volume), which reenacted, with revisioas, Sectioas 1to 33, both inclusive,

of Article 33B of the Annotated Code of Maryland (1971 Replacement Volume and

1973 Cumulative Supplement). Such Sectioas 3-101 to 3-131, both inclusive, as

amended to date, are hereinafter collectively referred to as the "Act." The

Maryland Environmental Service (the "Service'), was created by, exists under, and

exercises thz powers contained in, the Act, including (among others) the power

(1) to borrow moaey and to 1ssue boads or notes for the parpose of paying all or

any part of the cost of any one or more projects and to secure the payment of sach

bonds or aotes or any part thereof by pledge or deed of trust of all or any part

of i1ts revenues or other available money, and in general to provide for the security

for such boads or notes and the rights of the holders thereof; (ii) to enter into

contracts with the Federal or any state government or any unit, instrumentalily,

or subdivisioa thereof, or with any mun:cipality or persoa within or without the

Siate of Maryland, providing for or relating to the furnishing of services to or the

facilities of any project of the Service, or in connectioa with the services oc facili-

ties provided oy any water supply project, solid waste disposal project or waste-

water parification project owned or controlled oy the other coatracting party,



including contracts for 1 acgusitioa, construction and _eration of any project
which is 1n the State of Maryland or in an adjoining state; and, (iii) to make appli-
cation for, receive, and accept from any state or Federal government, or any
unit, instrumentality, or subdivision thereof, grants for or in aid of the planning,
financing, coastruction, acquisition, maintenance or operation of any project,

and to receive and accept aid or contributions from any source of money, proparty,
labor, or other things of value, to be held, used, and applied only for the purpose
for which the grants and contributions are made 1n furtherance of the parposes of
the Act.

Pursuant to and in accordance with the provisions of the Act, the Ser-
vice has undertaken and completed a study of the physical and operational effi-
ciency and adejuacy of the quality of the service provided by the water supply and
wastewater treatment facilities and appurtenances previously owned and operated
by the Joppatowne Utilities Corporation (the "Utilities Corporation'), situated
at the headwaters of the Gunpowder River in Harford County, State of Maryland
(the "Project').

Pursuaat to and in accocdance with the provisioas of the Act, the Service
has been duly aithorized to acquire the Project, and, upo2a acquisition, to
participate with Harford Couaty, Maryland (the "Coaaty'") in the joint operation
and maintenaace of the Project.

Pursuant to and in accordance with the provisioas of the Act, the Service
and the County have bean duly aathorized and empowared to make such agre2ments
as may be necessary to implement the objective of providing adequate water supply
and wastewater treatment systems in Harfocd County, Maryland.

Pursuant to the request of the County, the Szrvice has entered into aa

agreement with the Couanty dated July 1, 1976, aad designated "'Contract to Pro-
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vide Water Supply and {A;te water Treatment Systems "“‘5 Services to the
Joppatowne Service District of Harford County, Ma;-yland" (the "Original Service
Contract'), whereunder the County has employed the Service to acquire the Pro-
ject, and, upon acquisition, to participate with the County in the joint opzaration
and maintenance of the Project.

Pursuant to and in accordance with the provisions of the Act, the Service
entered into an agreement with the Utilities Corporation and the County dated
May 20, 1976 (the "Purchase Agreement'), pursuant to which the Service agread
to purchase the Project from the Utilities Corporation, and the Utilities
Corporation agreed to sell the Project to the Service.

On June 11, 1976, the Board of Directors of the Service adopted a
resolutioa (which was approved by the Secretary of Natural Resources on Juae
15, 1976) authorizing and providing for the issuaace and sale by the Service of
1ts boad anticipation note designated ''Maryland Environmental Service Joppatowne
Service District Bond Anticipation Note'' in the principal amount of $3,205,000
(the "Note'), in order to temporarily finance the acquisition of the Project, peading
the issuance and sale of the Service's revenue bonds in an amount sufficient to pay
the principal of and accrued and unpaid interest oa the Note. The Note was
delivered to Maryland National Bank, parcnaser, on July 1, 1976, on which date
Maryland National Bank paid the principal amount of the Note to the Service.

On July 1, 1976, the Service acquired the Project from the Utilities Cocp-
oration, paymg to the Utilities Corporation as consideration therefor the amount
of $3,150, 000 from the proceads of the Note. The Department of Assessments
and Taxation of the State of Maryland accepted for record, on the same date,
Articles of Transfer transferring the Project to the Service.
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Pursuant to the I‘E\A? st of the County, the Servicef'\‘s determined to
enter into an agreement V;Vlth the Couaty, to be dated as of the date of the Boad
(hereinafter defined), and designated ''Contract To Provide Water Supply and
Wastewater Treatment Systems and Services To The Joppatowne Service District
of Harford County, Maryland'' (the ""Service Contract'), supsrseding the Original
Service Contract, whereunder the County and the Service shall agree to participate
in the joint operation and maintenance of the Project.

The Service has applied for a loan froin the Umted States of America,
Farmers Home Administration (the "Goverament')., On March 8, 1977, the
Seryvice delivered to the Government a document designated "Letter of Intent
To Meet Conditions, ' beavring that date, in which the Service expressed its intention
of meating the coaditions for further processing of its loan application as
established n a letter of the same date from the Government to the Service, On
the same date the Service entered into two agreements with the Government, on
standard forms, designated "Equal Opportunity Agreement' and "Nondiscrimination
Agreement, "' respectively.

On May 25, 1977, the Board of Directors of the Service adopted a resolution
designated ""Loan Resolution' authorizing and providing f{or the incurrence of
indebtedness for the purpose of providing a portion of the cost of acquiring, coa-
structing, enlarging, 1mproving and/or extending the Project, and specifically
resolving (among other things) to adop? subsequently a resolutioa providing for
the issuance of the Bond.

On October 11, 1977, the Board of Directors of the Service adopted a
resolution authorizing and providing for the issuance and sale by the Service of
its revenue bond desjgnated ""Maryland Enviroamental Service Joppatowne Setvice
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District Water and Sevvff\.{efuﬂdlng and Improvement R aue Bond, 1977 Series"
in the principal amount ol $3,212,500 (the "Bond'"), in order to refund the Note,
p2rmaanently finance the acquisition and improvement of the Project, and fulfill,
in part, the obligations of the Service under the Sevvice Contract.

The Service has determined that its now necessary, prior to issuance
and sale of the Bond, to change certain of the tevms and conditions pertaining
to the Boad.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS

OF MARYLAND ENVIRONMENTAL SERVICE THAT:

Section 1: That, acting pursuant to the Act, 1t 1s hereby found and determined

that the acquisition and improvement ol the Project and the provision of water
supply and wastewater treatment services to the Joppatowne Service District (the
"Service District") in accordance with the Service Contract will result in (a)
depeadable, effective and efficient water supply and disposal of liquid wastes
in the Service District, (b) improvemeat of the quality of water resources in the
Service District aad the Little Gunpowder Falls River Basin and (c) promotion
of the health and welfare of the citizens of Harford County aand the Srate of Maryland.
Section 2: That the 1ssuance, sale and delivery of the Service's Joppatowne
Szrvice District Water and Sewer Refunding and Improvement Reveaue Bond, 1978
Series (the "Bond") in the principal amount of $3,212, 500 is hereby authorized,
subject to the provisioas of this Resolution, the Bond 1o constitute the lim:ted
obligation of the Service, payable solely ifrom the special fund provided therefor
from the receipts and reveaues of the Service from the Service Coatract and from
any payments to .he Service by the Comptroller of the State o Maryland on
account of the Project pursuant to Section 3-109(b) of the Act.
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It is hereby found (’“‘\ determined that the best infe*’“\j:ts of the Service will
be served by selling the ]é:ond at private sale, as authorized by the Act, upon
terms and conditions hereinafter approved. In view of the unique nature of the
Project and the Boad, a public sale of the Bond would be impracticable and
could result in 2 substantially higher interest rate,

Section 3: That the Bond is hereby sold to the Government at the par or
face amount thereof, and the Director, Secretary and other appropriate officers
and employees of the Service be and ithey are hereby authorized and directed
to execute and deliver any and all certificates and documents that may be necessary
or deemed by them to be desirable in connection with the delivery of the Boad.

Section 4: That the Bond is to be issued, sold and delivered apoa aad
subject to the following coveaants, coaditions, us2s and {rusts; and the Secvice,
for itself and its successors, does hereby covenant and agree to and with the
Government, as purchaser of the Bond, and with all those who shall, from time
to time, hold the Bond, for the benefit of all such holders, as follows:

ARTICLE I
DEFINITIONS

The terms defined in this Article I shall, for all purposes of this Resolution
and of all resolutions supplemental hereto now or hereafter entered into in
accordance with the provisions hereof, have the meanings specified herein unless
the coutext clearly otherwise rejuires:

"act" means Sectioas 3-101 to 3-131, both inclusive, of the Natural Resources
Article of the Annotated Code of Maryland (1974 Volume and 1977 Cumulative
Supplement), and all acts supplemental thereto or amendatory thereol.

"Administration Expenses'' means the reasonable and necessary expenses
incurred with respect to the Service Contract, this Re solution, the refunding of the

-6-



Note and the financing o: o Project, including without 1r\jtation any expenses
incurred by the Service (including legal expenses) in connectioa with the
sale of the Bond and the perfection of the security interest created by this Resolution,
and any and all expanses incurred by the Government (including legal expenses) in
connection with the enforcement of this Resolution and the collection of the Bond.
"County'' means Harfocd County, Maryland, abody politic and corpocate and
a political subdivision ol the State of Maryland.
"Government' means the United States of America, Department of
Agriculture, Farmers Home Administration, and its successors and assigns.
"Note' means the Maryland Environmental Service Joppatowne Service
District Boad Anticipation Note dated July 1, 1976 in the principal amouant of
$3, 205,000, which was sold on July 1, 1976 to Maryland National Bank.
"Original Service Contract'' means the agreement between the Service
and the Couaty dated July 1, 1976 eatitled "Contract to Provide Water Supply
and Wastewater Treatment Systems and Services to the Joppatowne Service District
of Harford County, Marylaad, "
"Project' means the water supply and wastewater treatment system and
facilities previously owned by the Utilities Corporation and serving the people
of Joppatowne, Harford County, Marylaad, together with all necessary and
incidental connections, machwery, eguipment, apparatus, structures and appur-
tenaaces thereto and including all real property and rights-of-way, easements
and other interests therein and all persoaal propaerty thereof, acquired by the
Sevvice on July 1, 1976 pursuant to the terms of the Purchase Agreement and
the Original Service Coatract, and whica is necessary and desirable for the
efficient performance of the duties, responsibilities and obligations of the Ser-
vice under the Service Coatract and the Act.
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"Purchase Agreegf\gt” means the agreement datef"\jlay 20, 1976, by and
among the Service, the \County and the Utilities Corporation, puarsuant to which the
Service agre=d {o purchase the Project from the Ut;hties Corporation, and the
Utilities Corporation agre=d io sell the Project to the Sevvice.

"Resolutioa' shall meaa this Resolution and any resolution supplemental
hereto or ameandatory hereof and any resolution adopted pursuant hereto.

"Reveaue Bonds' or '"Bond'' means the Maryland Environmental Service
Joppatowne Service District Water and Sewer Refunding and Improvement
Revenue Bond, 1978 Series, in the principal amount of $3,212, 500, and the Re-~
venue Bonds for which such Bond may be exchanged in accordance with this
Resolution.

"Service" means the Maryland Environmental Service, a body politic
and corporate, constituting aa instrumentality of the State of Maryland created
by the Act and performing an essential governmental function of such S.ate.

"Service Contract' means the agreement between the Service and the County
to be dated as of the date of the Bond, and entitled "Coatract to Provide Water
Supply and Wastewater Treatment Systems and Services to the Joppatowne Service
District of Harford County, Maryland, "' supzrseding the Original Service Con-
tract.

"Service District' means the Joppatowne Sevrvice District, created under the
Service Coatract, which includes, but 1s not limited to, the resideatial development
of Joppatowne, located in the southwestern portion of Harford County, Maryland,
adjacent to and east of the Little Gunpowder Falls River, which separates Hariord
County, Maryland, from Baltimore County, Maryland.

"Utilities Corpocation'' means Joppatowne Utilities Corporation, a Maryland
Corporation.

In addstion, unless the coatext or use indicates anoiher or different meaning
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or intent, all words andf’\;ms not defined in this Artlclefp'?shall have the same
meanings, respectively, in this Resolution and with respect to the Revenae Bonds
authorized hereby, as are given to such words and terms by Section 3-101 of the
Act,
ARTICLE II
AUTHORIZATION AND DESCRIPTION OF REVENUE BONDS

Section 2.01. The Service shall be obligated {o pay the principal of and
interest on the Revenue Bonds out of the receipts and revenuss of the Service
from the Service Contract. As security for the payment ol the principal of
and interest oa the Revenue Bonds, the Sevvice hereby assigns to the Govern-
ment and graats to the Government a security interest in, all of the Service's
right, title and interest (but not its opbligations) in, to and under the Service
Coatract and all receipts, revenues and proceeds thereol, and agrees that with
respact thereto the Governmeat shall have all of the rights and remed’es ol a se-
cared party under the Maryland Uniform Commercial Code and the Act., The
Government, by the acceptance of the aforegoing assignment aad security
interest does not assume, or i1n any way become responsible for the performance
of, aay of the duties, undertakwngs or odligations of the Service under the Szrvice
Contract.

Section 2.02. There is hereby created for issuance under this Resolution
a series of Revenue Boads in the aggregate principal amount of $3,212, 590, to
be evidenced by a single Bond which shall bear the descriptive title "Maryland
Enviroamental Service Joppatowane Service District Water and Sewer Refunding
and ITmprovement Revenue Boad, 1978 Series.' The Bond shall be dated as of
a day in Jaauary, 1978; shall be issued as a fully registered boad without coupons
in the denominatioa of $3,212, 500; shall be 2xchangeable, upon not less than thirty

(30) days' prior writtea notice by the holder thereod, for fully registered donds
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without coupoas in the dk’\mination of $5,000 or any muf’?\jie thereof (excep® for
one bond which shall be in the par or face amount of $2,500); and shall bear in-
terest from its date at the rate of five per centum (5%) per annum on the unpaid
principal balance. Both the principal of and interest on the Bond shall be

due and payable 1n eighty (80) semiannual installments of $93,259 each, com-
mencing six (6) months after the date of the Bond, and continuing until the 40th
annual anniversary of the Bond in 2018, when the unpaid balance of the principal
of and interest on the Bond shall become due and payable; each installment

when so paid to be applied, first, to the payment of the interest oa the amouat

of principal remaining unpaid and the balance thereof credited to the principal.

Ssction 2.03. The Bond shall be substantially in the following form, with
such appropriate variations, omissions and insertioas as are permitted or re-
quired by this Resolution. The registered Revenue Bonds without coupoas shall
be numbered No, "R-1."

The principal of and interest on the Revenue Boads shall be paid ai the
National Finance Office, Farmers Home Administration/United States D2partment
of Agriculture, 1520 Market Streat, St. Louis, Missouri 63103, or such other
place as the Government may designate, in any coin or currency of the United
States of America which, at the respective times of paymeat, is legal teader
for the payment of public and private debts.

MARYLAND ENVIRONMENTAL SERVICH
JOPPATOWNE SERVICE DISTRICT
WATER AND SEWER REFUNDING AND IMPROVEMIENT
REVENUE BOND, 1973 SERIES

$3, 212,500 , 1978

Marylaad Enviroamental Service, a body politic and corporate consti-
tutinz an instrumentality of the State of Maryland, organized and existing under
and by vartue of the laws of the State of Maryland (the "Sarvice'), for value re-
ceived, hereby promises to pay to the Umted States of America, Farmers tlome
Administration (the "Government') or its registered assigns, at the Finance
Office of the Farmers Home Admimstration in Bel Air, Maryland. the prin-
cipal amount of THREE MILLION TWO HUNDRED TWELVE THOUSAND FIVE
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HUNDRED DOLLARS, W(mnmterest on the unpaid balancef?)ereof at the rate of FIVE
PER CENTUM (5%) PER ANNUM from the date of this revenue bond until the princi-
pal amount 1s paid. Both the principal of and interest on this revenue bond shall be due
and payable in eighty (80) semiannual installments of $93,259 each, commencing six (6)
months after the date of the Boad, and continuing until the 40th annual anniversary of
the Bond 1n 2018, when the unpaid balance of the principal of and interest on this reve-
nue bond shall become due and payable. Each installment when paid shall be applied,
first, to the payment of the interest oa the amount of principal then remainins unpaid,
and the balance thereof shall be credited to the principal.

The revenue bond has been duly 1ssued by the Service under and pursuant to
the laws of the State of Maryland, particularly the Maryland Environmeantal Service
Act contained in Sections 3-101 to 3-131, both inclusive, of the Natural Resources
Article of the Annotated Code of Maryland (1974 Volume and 1976 Cumulative Supple-
ment), as amended, and parsuant to a resolution duly adopted by the Board of Directors
of the Service on Octover 11, 1977, as amended and supplemented by a resolutioa
adopted by the Board of Directors of the Secvice on November 8, 1977 (the "Resolution'’)

The principal of and interest on this revenue bond are payable from ithe payments
to be made by Harford County, Maryland (the "County') pursuant to an agreement
of even date herewith between the County and the Service and designated "'Contract
to Provide Water Supply and Wastewater Treatment Systems and Services to the
Joppatowne Service District of Harford County, Maryland' (the '"Service Contract').

As security for the payment of the principal of and interest on this revenus
bond, the Service has assigned to the Government and has granted to the Govern-
ment a security interest in, all of the Service's right, title and interest (but not
its obligations) in, to aad under the Service Contract and all receipts, revenaes
and proceeds thereoi,

This revenue boad shall be registered as to principal and interest on the books
of the Service to be kept for that purpose at the principal office of the Service in
Annapolis, Maryland, and such registration shall be noted hereon, This revenue
boad shall be transferrable only upon said books at said office by the registered
holder hereof in person oc by his duly authorized attorney.

Upon not less than thirty (30) days' prior written notice to the Service by
the registered holder hereof, this revenue bond may be converted into, and ex-
changed for, fully registered revenue bonds without coupons in the denominstion
of $5, 000 or any multiple thereof (excep® for one bond which shall be 1in the par
or face amount of $2, 500).

This revenue bond is the Boad i1ssued under and parsuant to the Resolution
and 1s secured as provided in the Resolutioa,

This revenue bond shall not be dz2med to constitute a debt or a pledge
of the faith and credit of the State of Maryland or of any political subdivisioa
thereof, nor shall it be deemed to constitute a general obligation of the Service,
but shall be payable solely from the spzcial fund provided therefor from the
receipts and revenues of the Service from the Service Contract and any payments
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to the Service by the Co#* “roller of the State of Maryla:«"\)n account of the
Project pursuant to Sectioa 3-109(b) of the Maryland Enviroamental Service Act.
Neither the Service nor the State of Maryland nor any political subdivisioa thereof
shall be obligated to pay the principal of or the interest on this revenue bond
except from the aforesaid source, and neither the faith and credit nor the taxing
power of the State of Maryland or any political subdivision thereol s piedged

to the payment of the principal of or the interest on this revenue bond.

No covenant or agreameat contained in this reveaue bond or the Resolutioa
shall be deemed to be a covenant or agreement ol any officer, agent or employee
of the Service or the State of Maryland in his individual cap acity, and neither the
members of the Board of Directors of the Service aor the Assistant Attorney
General of Maryland assigned to the Service shall be liable personally on this
revenue boud or be subject to any personal liability or accountability by reason
of the issuance of this revenue bond.

It is heveby certified and recited by the Service that all acts. conditions
and things necessary to be done, precedent to and in the issuance of this revenue
bond in order to make it the legal, valid and binding obligation of the Service,
specifically enforceable in accordance with its terms, have been doae, have happened,
and have been performed in regular and due form as required by law, and that
the issuance of this revenue bond does not excead or violate any coastitutional,
statutory or other limitation (including, without limitation, coatractual limitations
of any sort whatsoever) upon the amount of the indebtedness prescribed for tae
Service by law, and that the Service Contract is available for assignment and
may be legally assigaed by the Service and has bean so assigaed, this revenus bond
being intended as a confirmation of the existence and effect of such assignment,

Prepaymeats of scheduled installments. or any portion thereof, may be
made at any time at the option of the Service, Refunds and extra payments, as
defined in the regulations of the Farmers Home Administration according to the
source of funds involved, shall, after paymeat of interest, be apphied to the install-
ments last to become due under this reveaue bond and shall not affect the obligation
of the Service to pay the remaining installments as scheduled herein,

If the Governmeat at aay time assigas this revenue bond and insures the pay-
ment thereor, the Service shall continue to make paymeats to the Governmenl as
collection agent for the nolder.

While this reveaue bond is held py an insured lender, prepayments as above
authorized made by the Service may, at the opiion of the Goverament, be remaitted
by the Government to the holder promptly or, except for final payment, be retained
by the Government aad remitted to the holder on either a caleadar guarter basis
or an annual installment due date basis. The effective date of every paymeni made
by the Service. except payments retained and remitted by the Government o an
annual installment due date basis, shall be the date of the Umited States Treasury
check by which the Government remits the payment to the holder. The effective date
of any prepayment retained and remitted by the Government to the nolder on aa
annual installment due date basis shall be the date ol the prepayment by the Ser-
vice, and the Government will pay the intervest to which the holder is entitled
accruing between the effective date of any such prepayment and the date ol the
Treasury check to the holder.
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Any amouat advane~ or expeaded by the Governm/"“‘j for the collection hereol
or to preserve or prote. aay security hereto, or otherw.se under the terms of any
security or other instrumeat executed in connection wita the loan evidenced hereby,
at the option of the Government shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be immediately due and
payable by the Service to the Government without demaad. The Service agrees to
use the loan evidenced hereby solely for purposes authorized by the Governmeat,

The Service hereby certifies that it is unable to obtain sufficieat credit
elsewhere to finaace its actual needs at reasonable rates and terms, taking
into consideration prevailing private and cooperative rates and terms in Maryland
for loans for similar purposes and periods of time,

If at any time it shall appear to the Goverament that the Service may be able
to obtain a loan from a respoasible cooperative or private credit source at rea-
sonable rates and terms for loans for similar purposes and periods of time, the
Service will, at the Government's request, apply for and accept such loan in sulfi-
cient amount to repay the Government,

In case an ""Event of Default, " as defined in Article V of the Resolution,
shall occur, the Governme+t at its option may declare all or any part ol any such
indebtedness immediately due and payable. Defailt hereunder shall constitute
default under any other instrumeat evidencing a debt or other obligatioa of the
Service to the Goverameat or securing such a debt or other obligation.

This reveaue bond is given as evidence of a loan to the Sevvice made or
insured by the Goverament parsuant to the Consolidated Farm aad Rural Develop-
ment Act. This reveaue bond shall be subject to the present regulations of the
Tarmevrs Home Administration aad to its future regulations noi inconsistent with
the express provisions hereol.

Presentment, protest, and uolice are hereby waived.
IN WITNESS WHEREOF, the Director of Maryland Environmental Service

has manually exacuted this reveaue boad on behalf of Maryland Environmental
Sarvice and nas caused its seal to be affixed hereto and attesled by the manual

signature of its Secretary, all as of the day of , 1978,
ATTEST: MARYLAND ENVIRONMENTAL SERVICE
By - R
Secretary Director
(SEAL)
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Section 2.04. Thgf\‘ nd shall be executzed on behetf\)f the Service by the
manual signatuce of its Director, and 1ts corporate seal shall be thereunto
affixed and attested by the manual signature ol its Secretary.

If any of the officers who saall have signed or sealed the Bond shall cease
to be such officer of the Service before the Bond shall have bezn actually delivered
to the Government by the Service. such signature shall nevertheless be valid and
sufficient for all purposes the same as if he had remained in office untal delivery,
and the Bond may be issued and delivered with the same force and effect
as though the pevrson or persouns who signed or sealed the Bond had not ceasad
to be such officer or oifficers of the Service; and also the Bond may be signed
and sealed on behalf of the Service by those persons who, at the actual date ol the
exscution of the Boad, shall be the proper officers of the Service, althouzh at the
nominal date of the Bond such person shall not have been such oflicer o: the

2TViCEe,

Seotion 2.05. This Resolution creates and shall constitute a continuing,
1rrevocable and exclusive claim upoa and pledge of the receipis and ceveauas of
the Service from the Service Coatract and any paymeats to the Service by the
Comptroller of the Siate of Macyland on account of the Project parsuant to Section
3-109(b) of the Act, to securce the full and final payment of the principal o.
and interest on the Boad,

action 2.08. The Bond shall be executed by the Service as provided in
this Resolution and delivered to the Governmeat upoa payment by the Government
of the par amoaiat thereol, plus accared nteresi, if aay.
ARTICLE TII
SERVICE CONTRACT
Section 3.01. The sxeczution and delivery by the Service of the Service
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Contract, substantially };aa.t\he form submatted to and app,rf"“s;ed by the Board of
Directocs of the Service at the meeting at which this Resolution was adopted, is
hereby authorized. The Service Contract shall be execated oa behalf of the
Service by its Director, and its corporate seal shall be thereunto affix2d and
attested by the manual signature of its Secretary. The officers of the Service
shall certify to the Government that the Service Contract actually ex=cuted and
delivered is substantially in the form submitted .o aad approved by the Boacd
of D rectors of the Service at the mesting at which this Rz2solution was adopted,
ARTICLE IV

PARTICULAR COVENANTS OF THE SERVICE

Section 4.0]1., The Service will promptly pay the principal of and the
interest on the Reveaue Bonds issued herveunder and sacured hereby at the place,
on the dates and in the manner specified hevein and in the Reveane Bonds, according
to the true inteat and meaning thereol. The Reve:nuz Boads shall coastitute the
lamited obligations of the Service, payable solely from tae special fund provided
thevefor from the receipts and reveaues of the Service from the Service Coatract
and any payments to the Service by the Comptrollier of State of Maryland on account
of the Project pursuant to Section 3-109(b) of the Act.

Ssetion 4.02. The Service will at all times maintain its corporate existence
or assure the assumption of its obligations unde~ thrs Resolution by any public
body succeeding to its powers under the Act, aadt will use its best effort
to mantain, preserve and renew all the rights and powers provided io it by the
Act; and :t will comp'y with all valid acts. rules. regilations, orders and
Airections of any legislative, execative. admimstrative or judicial body applicable
to the Project and the Reveaue Bonds,
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Section 4.03, The.Service will not eater into any a<xeement with the County
7% i
amending the Service Coatract, without the prior written consent of the Government.
So long a3 any of the Revenue Bonds are outstanding, the Service will eaforce

all of the obligations of the County under the Service Contract, including (with-

out Iimitation) the covenanis to pay, or cause to be paid, all the payments and

other costs and charges payable by the County under the Service Contract. Upon
collection and receipt of such payments, the Service will deposit them as pro-

vided 1n the Act, to the credit of a special fuad, which is hereby created and ple-

"as defined

dged to the payment of the "Project Costs'' and "Operating Costs, '
in the Service Contract. The said spec:al fund shall be deemed the swnking fuad
required tn connection with the Revenae Bonds uynde s Section 3-119 of the Act,
pledged (i) first, to payment of (1) the interest on the Revenue Bonds as it falls
due, (2) the principal of the Revenue Boads as 1t falls due, aal (3) the n=cessary
charges of paying agents for paying principal aad interest, and (i1) secondly,
to payment of "Project Costs" other than principal and interest and co "Operating

[
Costs, "' as defined n the Service Contra~st. There are hereby created threo
separate accounts in the said special fund, an operating accouni, a capital account
and a reserve accouni. All moneys credited to the said special fund shall be
deposited in the appropriate account. The moaeys held for the credit of the
said oporating account shall be used 1o pay the "Operating Costs, " as defined
in the Service Contract. The moaeys held for the credit of the said capital account
shall be used w0 pay the ""Project Costs,' as defined in the Service Coatract. Com-
mencing with the fiscal year beginmng July 1, 1978 and ending June 390, 1979,
and 1n each fiscal year thereafter, the Service shall withdraw from said capital
account the amount of $18, 651, 80 and deposit 1t in the said reserve account.
The moneys held for the credit of the said reserve account shall be used for

the parpose ol paying the interest on and princip al of the Revenue Boads whenever
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and to ithe extent that th;f\moneys held for the credit of tlmsald capital account
shall be 1nsufficient for such parpose., The Service may, 1nts discretion, trans-
fer to the credit of the said capital account at any time the moneys held for the
credit ol the said reserve account in excess of 183, 518,
action 4.04. The Sevvice will from time to ime execute and deliver

such fu-~ther instrumeats and {ake such further aclion as may be reasonable and
as may be required to carcy out the parpose of this Resolution

Section 4.05. Excep* for the assignment herexn to the Government,
the Service will not sell, lease, or otherwise dispos2 of or encumber its interest
1n the Service Contract or any of the paymeats or receipts derived therefrom,
and will promptly pay oc cause to be discharged or make adequate provision to satis-
fy and discharge any liea or charge on any part ol such paymeats or receipts. How-
ever, th's Section shall nov prolibit the payment from such derived paymeats or
receipts of Operating Costs and Project Costs {as those terms ave defined in
the Service Coatract).

Scction 4.06. The Service coveaants that, in order to periect the
security interest of the Government in the Service Contract and the receipis,
revemes and proceeds therefrom, appropriatz financing statements, naming
the Goverament as '"Secured Party, " will be filed 1n the appropriate state and
county offices a3 required by the provisions of the Maryland Umiform Commercial
Code, as amended.

Szction 4.07, The Service coveaants that it will annaally provide the
Governmeat with a copy of the Service's annual finaacial statement as prepaced and

ce~tified by an mndepeadeat certified pablic accountant, as soon as practicable fol-
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lowing the last day ol th(h%)et-vxce's fiscal year, aad witb"jCOpy of each "Adopted
Annual Budget" for the Project as that term 1s defined 1n the Service Contract.
The Service covenants thal it will also provide the Government with a copy of the
schedale of Contract Paymeats described in Section 410 of the Service Contract
and with a copy of the certification as *o the schednle ol Contract Paymeats re-
quired by such Section 410,

Section 4.03. The Service represents and warrants that the informatioa
previously furnished {o the Government giving the estimated ceveaues uadevr
the Service Coatract and dates of receipt theveol by the Sevrvice, and the estimated
payouts to mesat costs of the Project aad the dates thereof, 1s *rue and cocrect
to ithe best of the knowledze of the Service, The Service further coveaants that
it will nolify the Government in writing :{ any of the information previous'y fur-
nished has chaazed materially, or will (in the reasoaable a2xpectation of the Service)
be subject to material change, sach nolice to be givea within ten (10} caleadar
days of the receipt of any information or basis for belief by the Service,

Szction 4.09, The Service covenaats that it will comply with any and all
rejuirements of the Act and the Service Coatract.

Section 4.10, The Service coveiants and agrees to pay all Administration
Expenses.

ARTICLE V
DEFAULT

Section 5.01. An '"Eveat of Defaalt' shall be deemed o nave occuarced if
(1) the Sevvice shall defailt in the dae and punctual payment of the principal
of or the intevest oa the Revenue Bonds whea and as *he same shall become
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due: or (ii) the Service shall default in the performance of any other provision
of the Reveaue Bonds, this Resolution or any other instrument evidencing a debt or
other obligation of the Service to the Government or securing such a debt or
othe, obligation, and such default shall continue for thirty (30) caleadar days
after written notice of such default has beea zivea to the Service by the Govern-
ment,
ARTICLE VI
RESOLUTION CONSTITUTES A CONTRACT
Section 65.01, This Resolution shall constitute a contract with, and Jox
the beaefit of, the holders of the Reveaue Bonds ‘rom time to iime,
ARTICLE VII
SUPPLEMENTAL RESOLUTIONS
Seztion 7.01. A supplemeatal resolution of the Service, amending or modifying
this Resolution may be adopted at any time by the Service. but any such supplemental
resolution shall become effective only upon written approval thereofl by the Govern-
ment. Any supp'emeatal resolution adopted .n accorsdance with the provis.ous 1L
of this Article shall thereafter form a part ol this Resolution and all terms and
conditions contained in any such supplemental resolutioa as to any provision
authorized 10 he contained therein shall be deamed o be part of the terms and

conditions of this Resolution for any and all purpos2s.
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A, _&NT AND ACKNOWLEDGEME !/

»

BY THE SERVICE AND THE FARMERS HOME ADMINISTRATION

The Board of Directors of the Maryland Environmental Service and the

United States of America, Farmers Home Administration hereby assent to the

provisions of the foregoing Supplemental Resolution and acknowledge Exhibit

A thereto as the document comprising the October 11, 1877 Re solution as

supplemented and amended to date.

(SEAL)

Dated:

MARYLAND ENVIRONMENTAL SERVICE

- % L A
e ol
[N

N oL

UNITED STATES OF AMERICA,
FARMERS HOME ADMINISTRATION




>

ﬁ RESOLUTION

N

A RESOLUTI!UN supplemental to a resolution oi the Board of Director
of the Maryland Environmental Service (the "Serv1(;e") adopted on October
11, 1977, providing for the ameadment of the Ociober 1, 1977 resolution in
order to (i) substitute a new form of Service Contract, as provided for in
Section 4, Article III, Sectioa 3.01 of the October 11, 1977 resolution. to be
dated as of the date of the Service's reveaue bond designated "Maryland
Environmental Service Joppatowne Water and Sewer Refunding and Improve-
ment Ravenue Bond, 1978 Series' in the principal amount of $3,212, 500 (the
"Bond") aad (ii) change certain of the terms and conditions pertaining to
the issuance and sale by the Service ol its Bond, such changes to include,
among other things: (1) that both principal of aad interest oa the Bond
shall bé.payab]e in semiannual installmeats of $93,259 each, comwencing
six months after the date of the Bond; (2) that the principal of and inferest
on the Bond shall be payable solely from the special fund provided vherefor
from reveaues derived {rom (i) payments to the Service under an agresmeunt
(the Secvice Contract referred to hereinabove) to be entered into baiweea
the Service and Harford County, Maryland, and to be dated as of the daie
of the Boad and (11) any payments to the Service by the Comptroller of
the State of Maryland on account of the Joppatowne Wasiewater Treatmen?t
and Water Supply Project pursuant to Section 3-109(b) of the Maryland Environ-
menlal Seevice Act; (3) that the Bond shall be dated a3 of a day in Januarcy,
1978; and (4) clarification of cectain provisions of the October 11, 1977 resolution.
aad generally providing for and determimng various matters 1n connection

with the authorization, 1ssuance, security, sale and paymeat of the



Bond., /a\ /A')

RECITALS

On October 11, 1977, the Board of Directors of the Secvice adopted
a resolulion (the "October 11, 1977 Resolution') authorizing and providing for
the issuance and sale by the Service of its Bond pursuant to the provisioas oi
Sections 3-101 to 3-131, both inclusive, of the Natural Resources Article of the
Annotated Codz of Maryland (1974 Volume and 1977 Cumulative Supplement).
The Bond as of this date has not been issued or sold to any purchaser.

The Service has determined that it is necessary prior to issuance
and sale of the Bond, to amend the October 11, 1977 Resolution in order
to change certain of the terms and conditioas pertaining to che Bond.

NOW. THEREFORE, BE IT RESOLVED 3Y THE BOARD O DIRECTORS
OF MARYLAND ENVIRONMENTAL SERVICE THAT:

Saction 1: That, the October 11, 1977 Resolution is heredby amended to read
as set forth in Exhibit A to this Resolution. The provisioas of the October 11,
1977 Resoluiion as st forth in Exhibit A shall hereafier conirol and ma S be
relied upon hereafter as comprising the eatire amended and supplemental October
11, 1977 Resolution. The Board of Directors of the Service aad the United States
of America, Farmers Home Administration shall execute the Assent and
Acknowledgmeant al the end of Exhibit A to indicaiz their asseaf to ihe provisioas
of this Section. to the Resoluiion as sei forth in Exhibit A and to the idenfification
of Exhibit A as the Jocumeai comprising the October 11, 1977 Resolution. as
supplemented and amended to date.

Section 2. That, this Resolution is hereby declared io be a supplemeatal
resolution adopted pursuant to and in accordance with Section 4 Article VI,

Section 7.01 of the Ociober 11, 1977 Resolution, As provided in such Section

7.01, this Rasolution shall become 2fiective only upoa approval of it by the Umited



' States of America, Fa#<iers Home Administration. Sugh approval shall be

evidenced by the execution of the Approval of Governmet which is set forth
on the last page of this Resolution.

Section 3. The form of the Service Contract submitted to and
approved by the Board of Directors of the Service at the meeating at which
this Resolution was adopted shall be substituted for the form approved by the
said Board at its meeting on October 11, 1977. The provisions of Section 4,
Article III, Section 3,01 of the October 11, 1977 Resolution as amended and
supplemented to date, being attached hereto as Exhibit A, shall be deemed to
apply to the form of Service Contract submitted to and approved by the
Board of Directors of the Service at the meeting at which this Resolution was
adopted.

The foregoing Resolution of the Board of D're ctors of the Service
was adopiad al a meeting of such Board of Directors duly called and held on
November 8, 1977, such Resolution to be effective upon approval by the

United States of America. Farmers Home Administration.

o
e ;
% )/}, V/)C( / Vé"k‘
Thomas D. Mckewen, Direcilor
'\\’ /.

3
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(SEAL) \
Evan Crossley, Secretary

Robert Chaney, Treasurer /




The Secretaﬁf Natural Resources has app. 3don this day oi

, 197 the foregoing Rzsolution adopted by the Board of

Directors of the Maryland Environmental Service.

(SEAL) James B, Coulter,
Secretary of Natural Resources
State of Maryland

APPROVAL OF GOVERNMENT

The United State of America, Farmers Home Administration on this
day of , 1978 hereby approves the foregoing Resolution
for purposes of Section 4, Article VII, Section 7.0l of the October 11, 1977

Resolutioa,

UNITED STATES OF AMERICA,
FTARMERS HOME ADMINISTRATION

(SEAL)
By




